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Estonia in the eurozone 
– a strategic success 
Paweł Siarkiewicz
The adoption of the euro in January 2011 topped off Estonia’s integration 
policy. In the opinion of Estonian politicians, this country has never been 
so secure and stable in its history. Tallinn sees the introduction of the 
euro primarily in the political context as an entrenchment of the Estonian 
presence in Europe. The process of establishing increasingly close rela-
tions with Western European countries, which the country has consisten-
tly implemented since it restored independence in 1991, has been aimed 
at severing itself its Soviet past and at a gradual reduction of the gap 
existing between Estonia and the best-developed European economies. 
The Estonian government also prioritises the enhancement of co-operation 
as part of the EU and NATO as well as its principled fulfilment of the 
country’s undertakings. It sees these as important elements for building 
the country’s international prestige. 
The meeting of the Maastricht criteria at the time of an economic slump 
and the adoption of the euro during the eurozone crisis proved the deter-
mination and efficiency of the government in Tallinn. Its success has been 
based on strong support from the Estonian public for the pro-European 
(integrationist) policy of Estonia: according to public opinion polls, appro-
ximately 80% of the country’s residents declare their satisfaction with EU 
membership, while support for the euro ranges between 50% and 60%. 
Since Estonia joined the OECD in 2010 and adopted the euro at the be-
ginning of 2011, it has become the leader of integration processes among 
the Baltic states. The introduction of the euro has reinforced Estonia’s 
international image and made it more attractive to foreign investors. 
The positive example of this country may be used as a strong argument by 
the governments in Lithuania and Latvia when they take action to meet 
the Maastricht criteria. Vilnius and Riga claim they want to adopt the euro 
in 2014. The improving economic situation in the Baltic states will con-
tribute to the achievement of this goal, while an excessively high inflation 
rate, as in 2007, may be the main impediment1.
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the	opinions	of	 the	 International	Monetary	Fund	and	 the	World	Bank	subsequent	Estonian	
governments	took	special	care	to	maintain	the	stability	of	public	finances2.	This	care	for	state	
finances	enabled	Tallinn	to	meet	the	Maastricht	criteria	and	adopt	the	euro	in	January	2011.




















































Estonia has made consistent efforts 
to join Western organizations, belie-
ving that this is the most effective 
way to secure its interests 
as a small country with an open eco-
nomy which heavily relies on exports 
and a modest military potential.
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which	 should	 attract	more	 investment	 to	
this	country.	
However,	 the	 introduction	 of	 the	 euro	 is	
not	a	cure	all	for	the	ailments	of	the	Esto-
nian	economy	and	is	not	the	only	element	which	decides	on	the	country’s	competitiveness	
and	attractiveness	 to	 investors.	Estonia	has	a	small	 internal	market,	 its	 labour	 is	not	so	
cheap	as	it	used	to	be	in	the	past,	and	there	is	a	deficiency	in	qualified	specialists	on	the	
market	despite	the	high	unemployment	rate6.	






































































The adoption of the euro will not direc-
tly reduce the high unemployment rate, 
which is currently at around 15%. 
Thus the financial situation of the Esto-
nian public, which has deteriorated over 
the past two years due to the imposi-
tion of higher taxes and wage reduc-
tions, will not improve fundamentally. 









The Centre for Eastern Studies (CES)	was	established	in	1990.	CES	is	financed	from	the	budget.	
The	Centre	monitors	and	analyses	the	political,	economic	and	social	situation	in	Russia,	Central	
and	Eastern	European	countries,	the	Balkans,	the	Caucasus	and	the	Central	Asia.	
CES focuses	 on	 the	 key	 political,	 economic	 and	 security	 issues,	 such	 as	 internal	 situations	
and	 stability	 of	 the	 mentioned	 countries,	 the	 systems	 of	 power,	 relations	 between	 political	
centres,	foreign	policies,	issues	related	to	NATO	and	EU	enlargement,	energy	supply	security,	
existing	and	potential	conflicts,	among	other	issues.	
The views expressed by the authors of the papers do not necessarily reflect the opinion of the Polish government. 
















Estonia’s stance on eurozone reform
Since	Estonia	met	 the	Maastricht	criteria	and	 introduced	the	euro,	 it	has	been	referred	to	
in	Europe	as	 an	 example	 of	 a	 responsible	 budget	 policy.	Now	 that	 the	 eurozone	 is	 plun-
ged	 in	crisis,	Estonia	has	been	shown	 in	contrast	 to	 the	heavily	 indebted	member	 states	
and	those	which	are	 facing	serious	 finan-








mechanisms	 and	 sanctions	 for	 those	 co-
untries	which	incur	excessive	debt.	Notwi-
thstanding	 this,	 Estonian	 politicians	 have	


























Since Estonia met the Maastricht cri-
teria and introduced the euro, 
it has been referred to in Europe as 
an example of a responsible budget 
policy. Now that the eurozone is plun-
ged in crisis, Estonia has been shown 
in contrast to the heavily indebted 
member states and those which 
are facing serious financial problems. 
